NVIDIA is at the heart of the Al revolution.
While short-term turbulence exists, the
company is building the foundations for
long-term leadership. Strong demand, bold
investments, and resilient  financial
strength make NVIDIA one of the most
powerful growth stories in today's market.
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VALUATION (FCFF/DCF)

* Short-term pressure: Negative FCFF (-$16B in 2025) reflects heavy
CapEx and working capital demands.

* Strategic reinvestment: Cash flow is redirected into Al capacity, R&D,
and infrastructure for future dominance.

* Growth foundation: EBITDA CAGR of +13.2% signals resilient

operational performance despite cash flow constraints.

Risk-reward trade-off: NVIDIA is sacrificing short-term liquidity to

capture long-term market leadership.
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FINANCIAL PERFORMANCE(2020-2025)

TAKEAWAYS
RISK OPPORTUNITY OUTLOOK

Revenue growth accelerated strongly after 2023, driven by unprecedented demand for Al chips and
data centers.

Operating income and net income scaled up even faster than revenues, highlighting efficiency
gains and cost discipline.

Margins expanded across all levels (gross, operating, net), reaching historical highs by 2025.
Equity-financed growth reduced financing risk, avoiding excessive debt during expansion.
Structural upswing since 2023 marks an inflection point: NVIDIA transitioned from cyclical growth to
a sustained scale-up phase.
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NVIDIA's short-term picture is
shaped by high volatility and
negative free cash flows, a direct
result of its aggressive
reinvestment strategy. These
pressures create uncertainty in
execution and expose the
company to market fluctuations
that investors must carefully
monitor.

Explosive demand for Al chips
and data center solutions has
triggered accelerated revenue
growth and margin expansion
since 2023. NVIDIA is uniquely
positioned to capture this
structural trend, standing at the
very core of the Al revolution and
setting new industry
benchmarks.

Despite short-term challenges,
NVIDIA's equity-led financing,
strong balance sheet, and
scalable  profitability  ensure
resilience. These fundamentals
underpin the company's long-
term trajectory as a global leader
in the Al-driven economy, with
growth  potential that far
outweighs near-term risks.

Data sourced from NVIDIA 10-K annual reports: https://investor.nvidia.com/financial-info/sec-filings/default.aspx




